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CONGRESS CONVENES 


Domestic Affairs Placed in Secondary Position by 
Defense Program 


Although the 77th Congress convened on January 3rd, 
actual work by the new Congress did not begin until this 
week when, on Monday, the President delivered his opening 
address and on Wednesday sent a budget request for 
$17,500,000,000 in appropriations for the coming fiscal year. 
With the President's address devoted almost entirely to 
national defense and approximately $11,000,000,000 of the 
budget estimates designed for that purpose, purely domestic 
matters have been placed by Congress, at least for the time 
being, in a secondary position. 

The first new defense proposal came before Congress on 
Friday when a bill to translate into legislative form the policy 
of making this country the arsenal for the democracies was 
introduced in the Senate and the House by the two majority 
leaders. The bill follows the precedent established by Con- 
gress last June when it authorized the President, through the 
Secretaries of War and Navy, to manufacture, purchase, and 
repair war materials for the American republics. 


By the terms of the new bill, this country would be enabled 
to furnish war materials of every kind to any country whose 
defense the President considers vital to the defense of the 
United States. Blanket authority would be given the President 
to establish the terms and conditions of payment for such 
supplies furnished to foreign governments. The bill also 
authorizes the appropriation of such amounts as may be neces- 
sary to carry out the purposes of the proposal. 

Nothing, however, has thus far developed in the field of 
national defense legislation of specific application to the 
canning industry nor, for that matter, have any new ideas 
affecting the industry been advanced. Canners, however, 
will be interested in recommendations of the Navy Depart- 
ment for the amendment of the Walsh-Healey Government 
Contracts Act. Without disclosing the details of these recom- 
mendations, Admiral Towers of the Navy Bureau of Aero- 
nauties revealed on Tuesday to the House Naval Affairs Com- 
mittee that such recommendations would be presented. 

When the 76th Congress expired automatically last week 
all legislation pending before that Congress, regardless of its 
status, also expired. Among the 1,500 bills that had already 
been introduced by Friday morning in the new Congress are 
a great number with which the industry is familiar. Repre- 
sentative Smith of Virginia has reintroduced amendments to 
the National Labor Relations Act recommended by the special 
House committee that investigated the National Labor Rela- 
tions Board. Delegate Dimond of Alaska has introduced 
hills to provide for priority of employment for residents of 
Alaska in the salmon industry, to prohibit the use of traps, 
weirs, and pound nets, to prohibit the seizure of boats and 
gear prior to conviction for violation of the fishing laws, and 
to transfer the administration of the Alaska fishery laws to 


the Territory of Alaska. Delegate Dimond has also proposed 
an investigation of the tin resources of Alaska. 

Representative Hill of Washington has again introduced 
a bill to make the order sections of the Marketing Agreement 
Act applicable to Pacific Northwest boxed apples and Chair- 
man Fulmer of the House Committee on Agriculture has 
submitted a bill to extend the Crop Insurance Act to cotton 
and field corn. A proposed amendment of the old Agricul- 
tural Adjustment Act has also been offered by Chairman 
Fulmer. The amendment would extend the provisions of 
Section 32, which authorizes the appropriation of funds for 
the purchase and disposal of surplus farm products, by per- 
mitting the exchange of such products for agricultural com- 
modities produced in foreign countries. 


Reserve Officers from Canning Industry Needed 


The Advisory Commission of the National Defense Council 
has requested canners to compile and send lists of any of their 
qualified employees who are members of the Army reserve 
corps, so that these men may be utilized as purchasing and 
inspecting officials for the Army. The notice was issued by 
John L, Baxter, special advisor on canned foods for the Ad- 
visory Commission. Mr. Baxter asked that the information 
be directed to him at the office of the National Canners Asso- 
ciation. His notice follows: 

“All canners who have men in their organizations who are 
members of the Army Officers Reserve Corps are requested 
to report their names and any pertinent information, par- 
ticularly in regard to their experience in grading various 
canned products. This information will be used in assisting 
the government in obtaining proper personnel for carrying 
out the Army's new system of and inspecting 
canned foods. The information should be directed to me 
in care of the National Canners Association, 1739 H St., 
N. W., Washington, D. C.” 


Specifications for Government Food Purchases 


Specifications for use in connection with Army purchases 
of canned foods will be prepared in the near future for the 
following products: Apricots; cherries, sweet; cherries, sour; 
fruit cocktail; grapefruit juice; prunes, fresh; cabbage; 
hominy, lye; pumpkin; spinach, sweet potatoes; tomato cat- 
sup; tomato juice; and tuna fish. 

Federal specifications are available for all these products 
except grapefruit juice, tomato juice, and fruit cocktail, and 
will be used as the basis for the proposed specifications with 
such modifications as may be necessary to bring them toward 
conformance with commercial practice. 

Canners who may desire to bid on Army purchases of any 
of the foods listed are invited to send in comments and sug- 
gestions to aid in formulating specifications or in revising 
the present Federal specifications. 
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Complaint Issued Against Wire Strand Association 


The Wire Rope & Strand Manufacturers Association, Inc., 
Washington, D. C., three of its officers, and 16 member com- 
panies manufacturing about 95 per cent of the country’s pro- 
duction of wire rope, have been charged with unlawful agree- 
ment, combination and conspiracy to eliminate competition, 
in a complaint issued by the Federal Trade Commission. 
Wire rope varies in size from airplane control wires to sus- 
pension bridge cables. lt is used in the operation of 
elevators, power shovels and other heavy pulling and lifting 
equipment. 

Respondent officers of the association are: Harry J. Leschen, 
St. Louis, president; George S. Whyte, Kenosha, Wis., chair- 
man of the board, and George P. Lamb, Washington, execu- 
tive secretary. 


Organized to meet the requirements of the National Indus- 
trial Recovery Act, the respondent association, according to 
the complaint, continued to function after that Act was 
declared unconstitutional and is still in operation, the re- 
spondents Leschen, Whyte and Lamb controlling and direct- 
ing its policies and activities. The complaint alleges that to 
the extent that the respondent association members act 
collusively and collectively in the pricing and distribution 
of wire rope in the United States, they are in a position to 
dominate and control the prices at which this product must 
be purchased by distributors, dealers and users, including 
Federal, State and municipal agencies. 


Pursuant to their agreement, combination and conspiracy, 
the complaint alleges, the respondent association members, 
acting between and among themselves, or through the asso- 
ciation or its three respondent officers, have fixed and main- 
tained uniform delivered prices, terms and conditions for the 
sale of wire rope in the United States; continued, in effect, 
by agreement and concerted action a uniform, delivered 
price-fixing formula adopted at the time of their N.LR.A. 
code, and have maintained a uniform method of computing 
net delivered prices for wire rope sold by them throughout 
the country. 


Tariff Commission Continues Crab Investigation 


The United States Tariff Commission continued its investi- 
gation of the differences in cost of production of domestic 
and imported crab meat by holding further hearings in Wash- 
ington this week. Testimony in favor of an increased tariff 
on imported crab meat was presented by a number of Con- 
gressmen and Senators representing crab-producing States 
and by other witnesses appearing for the American Crab 
Packers Committee. Testimony was also presented on the 
differences between the imported and domestic product. 


The investigation has been undertaken by the Commission 
pursuant to a Senate resolution adopted last fall. 


Marine Corps Asks Bids on Canned Foods 


Bids on large quantities of many canned foods, to be opened 
January 16, have been requested by the Quartermaster of the 
Marine Corps, Navy Building, Washington, D. C. The quan- 
tity specified is on the basis of net weight, exclusive of 
containers. Deliveries are to be made to several different 
warehouses of the Marine Corps. 


PRODUCTION MANAGEMENT NAMED 


Knudsen and Hillman Head Board Consolidating 
Various Defense Functions 


A four-man directorate, headed by William S. Knudsen 
as director general and Sidney Hillman as associate director 
general, was given full powers by President Roosevelt on 
January 7 to formulate and carry out defense production 
policies. The other two men on this super board are Secre- 
tary of War Henry L. Stimson and Secretary of Navy Frank 
Knox. Mr. Knudsen has been a defense commissioner since 
May, and Mr. Hillman is president of the C.LO. Amal- 
gamated Clothing Workers Union, as well as defense com- 
missioner for labor. 

The directorate will be known as the Office for Production 
Management and will consolidate functions now carried on 
by the Office of the Coordination of the National Defense 
Commission and the Priorities Board. In addition, the OPM, 
as it is being referred to, has been given broad discretionary 
authority by the President. 

President Roosevelt has shifted to OPM and its divisions 
virtually all special executive powers granted him by the 
Congress to speed defense preparations. These include the 
power to impose priorities on industry to get first claim to 
tools, raw materials, and finished products, and the power to 
take over industries whose operators are adjudged recalci- 
trant in the defense effort. 

Three subdivisions of the OPM were established: (1) Pro- 
duction, headed by John Biggers, glass executive and Mr. 
Knudsen’s aide in the Defense Commission; (2) a division 
of priorities, headed by Edward R. Stettinius, steel industry 
chief and defense commissioner in charge of industrial ma- 
terials; and (3) a division of purchases, directed by Donald 
M. Nelson, chain-store executive, who has been in charge of 
purchasing at the Defense Commission. 

The Priorities Division, with Mr. Stettinius as chairman, 
is attached to the OPM and members will be Leon Henderson, 
Knudsen, Hillman, Nelson, and one additional person not 
yet named, This division will recommend priorities orders 
that will be passed on by the OPM. 

The OPM; the Council of National Defense, the Advisory 
Commission to the Council of National Defense, and sub- 
ordinate bodies; and the Defense Communications Board 
were all designated by the President in another executive 
order as the three branches of a new division of the Executive 
Office—the Office for Emergency Management. 


Canada Adds Four Can Sizes to Container List 


The Government of Canada has added four can sizes, for 
packing fruits, vegetables, and fruit and vegetable juices, 
to the schedule of standard containers for specified canned 
foods in Canada, according to a telegram received from the 
American Embassy at Ottawa. The can sizes permitted, their 
dimensions, and the canned foods to be packed in them are 
shown in the following table: 
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Canned Tomato Juice Pack in 1940 


The canned tomato juice pack in 1940 amounted to 
12,414,186 actual cases, compared with 11,091,068 cases 
in 1939, according to figures compiled by the Association's 
Division of Statistics. On the basis of 24 No. 2 cans to a 
case, the pack totalled 15,179,055 cases for 1940 and 13,638,- 
334 cases for 1939. 

These figures do not include the pack of any vegetable 
juice mixed with tomato juice. It inclades only tomato juice 
and tomato cocktail. 

The following table shows the pack by can sizes for the 
two years: 


Cans Per 1939 1940 
Can Name Case Cases Cases 
8% Tall (including 8Z Short)............ 48 191,203 353 , 505 
AN 440 504 553 
No. 300 (including all 300 cans from 407 
24 1,615,177 1,541,199 
No, 2 Cylinder (including all 307 cans 
No. 3 Cylinder (including 404 cans from 
12 2,082,871 2,533,202 
6 1,023 ,681 1,704,120 
400 , 282 535,312 


In the above report of the pack for 1940, the total for 
miscellaneous sizes of tin is 878,155 cases. The following 
reports were used to make up this total: 24/24, 38,939 cases; 
12/5, 322,934 cases; 24/300 x 509, 15,611 cases; 24/5340z., 
20,494 cases; 72/53402., 5,967 cases; 24/60z., 56,379 cases; 
72 /60z., 12,815 cases; 48/300 x 509, 3,811 cases; 72/202 x 312, 
42,784 cases; 48/7oz., 21,683 cases; 24/440z., 20,000 cases; 
5 gallons, 3,255 cases; not specified, 313,483 cases. 

In the report of the 1939 pack No. 5’s were included with 
10's. The total pack of 10's for 1939 was 1,626,775 cases. 


Unsold Salmon Stocks Less than Half of 1939 


Unsold stocks of canned salmon as of December 31, 1940, 
were less than half the amount of stocks unsold as of Decem- 
ber 31, 1939, according to statistics compiled by the Associa- 
tion of Pacific Fisheries. Unsold stocks on December 31, 
1940, totalled only 959,885 actual cases, as compared with 
2,140,931 cases on December 31, 1939, and 1,071,731 cases 
on November 30, 1940. 

The figures for both years are based on reports of com- 


panies packing 99 per cent of the pack. The following table 
ives detailed figures on unsold stocks: 


Talls Flats Halves Total Total 
OR VARIETIES (1 pound) (1 pound) (8dos.) Dee.31, Dee. 31, 
Cases Cases Cases 1940 1939 
Chinooks or Kings: 
3,207 5,445 40,454 49,106 37,148 
3,868 3,863 17,408 25,139 13,280 
197 66 6,217 6,480 1,651 
285 28 2,149 2,462 233 
Puget Sound Soc he 12 1,345 36,370 37,727 31,514 
157,478 5,872 62,702 225,552 1,365,976 
Cohoes, Silvers, Medium 
128,803 12,061 31,415 173,260 93 , 886 
_ 357,300 2,820 13,080 373,200 445,687 
52,105 5 6,103 58,213 149 , 578 
572 572 363 
a 1,886 705 5,475 8,066 1,615 


Addition of Sodium Benzoate to Catsup Prohibited 


The proposal to amend the definition of tomato catsup to 
permit the addition of sodium benzoate as an optional in- 
gredient has been rejected by the Federal Security Agency 
in an order signed January 6 and published in the Federal 
Register of January 9. The reason cited in the order is that 
the use of sodium benzoate “will promote production of 
catsup of less than the usual concentration and acidity.” 

A hearing was held on the proposal during the past sum- 
mer by the Food and Drug Administration. Announcement 
of the hearing and comments on the hearing and proposal 
were published in the INrormation Letters for August 17, 
September 21, and October 19, 1940. 


The order is as follows: 


It appearing from the foregoing findings of fact that an 
amendment of the definition and standard of identity for 
tomato catsup so as to permit the use therein of sodium ben- 
zoate will promote production of catsup of less than the usual 
concentration and acidity and that such permission will not 
promote honesty and fair dealing in the interest of the con- 
sumer, it is 

Ordered, That no amendment of the definition and standard 
a - od for tomato catsup be made as a result of this 

earing. 


Fishery Representatives to Confer on Defense 


A meeting of members of the Fishery Advisory Committee, 
representatives of fisheries associations, and other interested 
persons will be held on Friday, January 31, at the Depart- 
ment of the Interior in Washington to discuss the extent 
to which the Federal government can expect organized 
assistance from the fishery industry in the event of a national 
emergency. 

In his announcement of this meeting, Charles E. Jackson, 
Assistant Director of the Fish and Wildlife Service of the 
Department, states that this meeting may consider it desirable 
to form a national organization for the purpose of providing 
cooperation. Invitations have been extended to all fishery 
organizations, to whom the Fishery Advisory Committee has 
sent a memorandum outlining the form that a national 
organization might take and the services that could be pro- 
vided by the Fish and Wildlife Service and the Fishery 
Advisory Committee. 


Intended Acreage for Spinach 


According to reports received by the Agricultural Market- 
ing Service from canners in California and Texas giving in- 
formation on the acreage they have in mind for 1941, plant- 
ings in these two States will total 16,480 acres. This is an 
increase of about 26 per cent above the 1940 plantings of 
13,040 acres. 

The following table shows planted acreages for several 
past years, and intended acreage figures for 1941: 


Planted Acreage Intended in 1941 
State per- 
1936 1937 1938 1939 1940 centof 1041 
1940 

Acres Acres Acres Acres Acres Percent Acres 
California..... 12,970 16,720 9,470 7,860 9,540 130.8 12,480 
, are 6,400 8,000 8,000 6,000 3,500 114.3 4,000 
Sahai 19,370 24,720 17,470 13,860 13,040 126.4 16,480 
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Canned Pumpkin and Squash Pack in 1940 


The 1940 canned pumpkin and squash pack amounted to 
2,298,378 actual cases, compared with 2,292,134 cases packed 
in 1939, according to figures compiled by the Association's 
Division of Statistics. 

24/2's 


Total, 
* Included in Other States. 


The following table shows the 1940 pack by can sizes and 
by States, and the total packs for both 1940 and 1939 by 
States: 


24 /300's 6/10's 


435,658 404,277 


135 , 333 186 , 163 


15,763 
195,478 165,514 


431,191 


Fruit and Vegetable Market Competition 


Carlot Shipments as Reported to the Agricultural Marketing 
Service by Common Carriers 


Carlot shipments of snap and lima beans, spinach, citrus 
and other fruits were larger during the week ending January 
4, 1941, than during the corresponding week of 1939. 


The following table, compiled from statistics of the Agri- 
cultural Marketing Service, gives detailed comparisons of 
carlot shipments on certain dates of selected vegetables 
and fruits: 

Week ending Season total to 


Jan. 4, Jan. 4, Dee. 28, Jan. 4, Jan. 4, 
VEGETABLES 1940 1041 1940 1940 


Beans, snap and lima, . 


Spinach. . 
Others: 
Domestic, competing directly . 
Imports competing directly... 
Imports competing indirectly . 
FRUITS 


Citrus, domestic. ......... 4,246 
Others, domestic 187 


Hearings on Fruit and Fruit Cocktail 


As announced in the INrorMATION Letter of December 14, 
hearings on proposed standards of identity, quality and fill 
of container for fruit cocktail are scheduled to begin on 
January 13, in Room 3106, South Building, 14th Street and 
Independence Avenue, S. W., Washington, D. C. These 
hearings will be followed on January 16th by consideration 
of a proposed amendment to the standards of quality for 
peaches, pears, and apricots. 

Interested persons may present evidence bearing on these 
standards or amendments, either in person or by affidavit sent 
to the presiding officer, Michael F. Markel, Room 2240, South 
Building, Independence Avenue and 14th St., 8. W., Wash- 
ington, D. C., prior to the date of the hearing. 


Germany Confines Tinless Cans to Meat Products 


German packers are planning to curtail to a large ex- 
tent the use of tinless cans, according to reports received 
by the Department of Commerce. Experiments with such 
containers, which are made with phosphated and japanned 
black sheet, have indicated that they are suitable only for 
alkaline-reacting foodstuffs, such as meat, while their use- 
fulness for fruits and vegetables is limited. 

An arrangement between the trade food canners has 
been reached according to which tinless cans in the future 
will be employed only in the canning of meat products. 


Wage Rates for Cane Sugar Laborers 


Minimum wage rates to be paid during 1941 to employees 
engaged in the production and cultivation of cane sugar by 
producers who wish to apply for benefit payments under the 
Sugar Act of 1937 have been announced by the Department 
of Agriculture. The rates vary from a high of $1.80 per 
9-hour day for tractor drivers in Florida to a low of $0.90 
for a maximum 8-hour day for children in Louisiana. 
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